MENTAL HEALTH & RECOVERY SERVICES
BOARD OF LUCAS COUNTY

Payor of Last Resort - First Party Payor Subsidy Effective: 9/1/15
Supersedes: 2/1/14

POLICY

The Mental Health and Recovery Services Board of Lucas County expects each Provider Agency
rendering non-Medicaid services to Enrolled Clients on a purchase of service basis to provide a
written statement of incurred expenses for non-Medicaid services to all such Clients. Such incurred
expenses are the obligation of the Client except to the extent subject to Third Party Liability. As the
Payor of Last Resort, the Board may pay the Client’s obligation for incurred expenses that are not
subject to Third Party Liability based upon documented limitations in the Client’s ability to pay.
Should the Board pay the Client’s incurred expenses not subject to Third Party Liability, it will do
so according to the Schedule of Subsidy attached hereto, which Schedule may be periodically
modified by the Board in its sole discretion, and according to the terms of the Board’s Provider
Agreement with the Agency. If a client’s services result in charges that exceed either 10% of his/her
monthly or annual income, the Board will subsidize the charges in excess of 10% at a 100% level,
providing the client’s agency adequately documents the client’s income.

ACCOUNTABILITY

Associate Executive Director

PROCEDURE

1. Written documentation of incurred expenses shall be reported to the Client, or the person
financially responsible for the Client (hereinafter the “First Party Payor”) not less than
monthly based on the approved rate for the services rendered established by the then current
Provider Agreement. The statements must show the date the service was rendered and the
units of each service provided.

2. The Provider Agency shall collect all information necessary, current to the date of service, to
determine the amount of First Party Payor incurred expense, if any, to be presented to the
Board for consideration under the Schedule of Subsidy. Payments from insurance carriers
that have a contractual agreement with the Agency will be considered full and total payments
and these claims are not eligible for Board payment.

The Provider Agency shall bill the Board for the amount permitted by the Schedule of
Subsidy under the procedures consistent with the current Provider Agreement language less
any non-contracted insurance carrier payments.

(98]

Policy and Procedure Manual Page 1 of 2



MENTAL HEALTH & RECOVERY SERVICES
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4. Upon receipt of Board subsidy payments, the Provider Agency shall credit the payment
against the Client’s account, and the Board’s payment shall be disclosed to the Client and/or
the First Party Payor.

5. First Party Payor revenue will be reported by the Provider Agency to the Board in a manner
consistent with the current information system application in effect for claims submission.
The Provider Agency may bill the Board for any uncollected First Party Payor incurred
expenses that are outstanding greater than ninety days. If the Provider Agency has made a
good faith effort to collect the First Party Payor incurred expenses, the Board shall reimburse
the Provider Agency for the amount of the uncollected expense, subject to the POS cap.

6. Audits will be performed concurrently and retrospectively to assure policy compliance.

Approved:

% :(I gl{ ! S
Scott A Sylak Executlve Dipector Date
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MHRS Board Schedule of Eligibility by Income and Family Size

FY 2016
Base Subsidy Level A Level B Level C

FAMILY MONTHLY INCOME MONTHLY INCOME MONTHLY INCOME .MONTHLY INCOME

SIZE FROM TO FROM TO FROM TO FROM TO
1 $0 $1,864 $1,865 $2,060 $2,061 $2,256 $2,257 $2,452
2 $0 $2,522 $2,523 $2,788 $2,789 $3,053 $3,054 $3,319
g $0 $3,181 $3,182 $3,516 $3,517 $3,851 $3,852 $4,185
2 $0 $3,840  $3,841  $4,244  $4,245  $4,648 $4,649 $5052
5 $0 $4,498 $4,499 $4,972 $4,973 $5,445 $5,446  $5,919
B $0 $5,157 $5,158 $5,700 $5,701 $6,243 $6,244 $6,785
s $0 $5,816 $5,817 $6,428 $6,429 $7,040 $7,041 $7,652
8 or more $0 $6,474 $6,475 $7,156 $7.157 $7,837 $7,838 $8,519

Rider-blank Rider A $10 Rider B $15 Rider C $20

3/23/2015

Level A: 190 - 210% of 2013 HHS Poverty Guidelines
Level B: 210 - 230% of 2013 HHS Poverty Guidelines
Level C: 230 - 250% of 2013 HHS Poverty Guidelines
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